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| INCOME STATEMENT FOR THE YEAR ENDED 31°" DECEMBER 2021 " STATEMENT OF FINANCIAL POSITION AS AT 315" DECEMBER 2021
Bank 1 Bank
Rupees Thousands Current Year Previous Year 1 -
Current Year Previous Year
31/12/2021 (Unaudited) | 31/12/2020 (Audited) | I Rupees Thousands 31/12/2021 31/12/2020
Interest income 93,327,778 93,182,459 1 (Unaudited) (Audited)
Interest expenses (10,046,525) (12,294,381) 1 Assets
Net interest income 13,281,253 10,888,078 1 Cash and cash equi
e quivalents 1,920,708 3,758,858

Fee and comm}ss!on income 908,098 1,143,098 1 | Balances with central bank ~ _
Fee and commission expenses (501,118) (271,935) I | Placements with banks 6,596,191 8,436,353
Net fee and commission income 406,980 871,162 Derivative financial instruments - -
Net gains/(losses) from trading 43 23,136 1 Financial assets recognized through profit or loss - -
Net fair value gains/(losses) on: 1 - meqsured at fair.va\ue 188 145

financial assets at fair value through profit or loss - - I | - designated at fair value - -

financial liabilities at fair value through profit or loss - - 1 Fln?%éilsa;égtzgt,grrﬂ:zglzed cost 176 719 636 156 694 059
Net gains/(losses) on derecognition of financial assets: I - debt and other instruments 54,746,500 46,969,354

at fair valuedthrough profit or loss - - I Financial assets measured at fair value through other comprehensive income 2,290 2,290

at amortised cost - - Investment in subsidiaries - -

at fair value through other comprehensive income - - 1 | Investments in associates and joint ventures - -
Net oth ting i 36874 5554 Property, plant and equipment 933,647 970,539

et ofhet operating Income . : 1| Right of Use assets 468,511 598,979

Total operating income 13,725,150 11,787,931 1 h - :

’ Goodwill and intangible assets 113,686 21,273
Impairment charges (2,276,243) (2,010,929) I | Deferred tax assets 903,741 903,721
;let opelratins income 1 34949%3(1)2) ?579787?;%23) I Other assets 4,567,078 9,760,587

ersonnel expenses ,999, ,983,
Depreciation and amortization expenses (437,732) (616,793) 1 Iioat:il":is::ts 246,972,176 221,109,151
Other expenses S _ (1,131,090) (1,115,988) 1| Dle to banks 31,964,538 91,796,679
Operating profit/(loss) before VAT on financial services 2,650,670 2,060,859 1 | Derivative financial instruments _ _
VAT on financial services (1,242,327) (1,047,411) 1 | Financial liabilities recognized through profit or loss
Operating profit/(loss) after VAT on financial services 1,408,343 1,013,448 I - measured at fair value - -
Share of profits of associates and joint ventures - - - designated at fair value - -
Profit/(loss) before tax 1,408,343 1,013,448 I | Financial liabilities at amortized cost
Income tax expenses (889,303) (609,412) 1 - due to depositors 187,761,991 172,882,632
Profit/(loss) for the Year 519,040 404,036 | | -duetodebtsecurities holders - -
Profit attributable to: I - due to other borrowers - -
Equity holders of the parent 519,040 404,036 Debt securities issued 2,000,000 2,000,000
Non-controlling interests - - I | Retirement benefit obligations 3,046,465 2,782,875
Earnings per share on profit 1 gu]rcrentéa? I|<3|b|kljlt||%§ B 378,204
Basic earnings per ordinary share 0.95 0.74 | | pgerec tax liaollities . )
Diluted > di h Other liabilities 6,601,742 6,154,444
iluted earnings per ordinary share - - 1 | Due to subsidiaries . .
| STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 315" DECEMBER 2021 | : :°‘§'t:fab"“‘es 231,374,736 205,994,834
qui
Bank I | Stated capital/Assigned capital 8,047,230 8,047,230
Rupees Thousands Current Year Previous Year 1 | Statutory reserve fund 788,415 762,463
31/12/2021 (Unaudited) | 31/1212020 (Audited) | j | OCl reserve - -
Profit/(loss) for the Year 519,040 404,036 j | Reteined eamings 2,776,729 2,449,319
Items that will be reclassified to income statement Other reserves 3,985,065 3,855,305
Exchange differences on translation of foreign operations - - 1 Total shareholders’ equity 15,597,439 15,114,317
Net gains/(losses) on cash flow hedges ) - - 1 | Non-controlling interests - -
Net gains/(losses) on investments in fjebt instruments measured at fair - - I [Total equity 15,597,439 15,114,317
value through other comprehensive income - —
Share of profits of associates and joint ventures - - I [ Total equity and liabilities 246,972,176 221,109,151
Debt instruments at fair value through other comprehensive income - - : Contingent liabilities and commitments 299,196 202,335
Others (specify) - - Memorandum Information
Less: Tax expense relating to items that will be reclassified to income statement 1 Number of Employees 2,590 2,657
Items that will not be reclassified to income statement 1 Number of Branches 272 276
Ch, in fair val investments i ity inst ts designated at fair value through oth - - 1
Chenge i ff value on ivestmensin ety s ments designaed s fi vl throsgh e | [ STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 315" DECEMBER 2021 |
Change in fair value attributable to change in the Bank’s own credit risk on financial liabilities - - 1 | Stated capital/Assigned Capital Reserves Non-
designated at fair value through profit or loss 1 Rupees Thousands Ordinary No:ld\'/';m Assigned S;a'”"s'y OCl | Revaluation | Retained Other Total Controling | Total Equity
Re-measurement of post-employment benefit obligations (35,918) (335,580) I Voting Share OSh S | Capital €SeNe | Reseve | Reserve | Eamings | Reserve interest
. are Fund
Changes in revaluation surplus - - Balance as at 01/01/2021 (Opening balance) 8,047,230 | 762,463 9,449,319 | 3,855,305 | 15,114,317 15,114,317
Share of profits of associates and joint ventures - - 1 Total comprehensive income for the Year
Differed Tax impact on retirement benefit oblitgation - 80,539 1 g%fw(bw fththe Year (net 0f(‘a><t> im0 5315%%0 531395%20 5;2%)
Less: Tax expense relating to items that will not be reclassified to income statement - - 1 Tot:]f;’ﬁﬁ{ﬁhiﬂiﬁ‘?jfg”je”ff,,i’hf ;ea, S@Tg% 4%3‘,1—23 E@‘A—ch
Other Comprehensive Income (OCI) for the Period, net of taxes (35,918) (255,041) 1 | Transactions with equity holders, recognised
Total comprehensive income for the period 483,122 148,995 1 directly in equity
- Share issuefincrease of assigned capital
Attributable to: ] | Share options exercised
Equity holders of the parent 483,122 148,995 I Eo?lus issue
- ingi - . ights issue _ ~ R
Non-controlling interest g | Tensien o reseves cring thevear 95,959 ass719) | 199,760
Dividends to equity holders - - -
Contriby he N [ Trust Fund
| ANALYSIS OF FINANCIAL INSTRUMENTS ON MEASUREMENT BASIS AS AT 31ST DECEMBER 2021 | b g rance Tustun
1 Gain/(loss) on revaluation of Property, Plant and
a. Bank - Current Year 1 | Equipment (if cost method is adopted) -
Total transactions with equity holders 25,952 (155,712) 129,760 - -
Rupees Thousands AC FVPL Fvodi TOTAL T | Balance as at 311121209 8,047,230 | 788,415 2,776,799 | 3,985,065 | 15,597,439 15,597,439
ASSETS 1
galsh and Céitshh eqttnvlalgnti 1,990,708 - - 1,920,708 | 1 | ANALYSIS OF LOANS & ADVANCES, COMMITMENTS, CONTINGENCIES AND IMPAIRMENT AS AT 315" DECEMBER 2021 |
alances with central ban - - - - 1
Placements with banks ) 6,596,191 - - 6,596,191 I Bank Bank
Equity Instruments at fair value through profit or loss - 188 - 188 N "
Loans and advances 176,719,636 - - 176,719,636 | 1 Rupees Thousands Current Year | Previous Year Rupees Thousands Current Year | Previous Year
Debt instruments 54,746,500 - _ 54,746,500 1 31/12/2021 31/12/2020 31/12/12021 31/12/2020
Equity instruments - - 2,990 2,290 I (Unaudited) (Audited) (Unaudited) (Audited)
Other Assets 3,425,360 - - 3,425,360 Product-wise Gross loans & advances Sub total - -
Total Financial Assets 243,408,395 188 2,290 243,410,873 1 By product — Domestic currency Total 299,196 204,377
. 1 Term loans 193,376,138 | 116,873,830 Stage-wise impairment on loans &
Rupees Thousands Amortized Cost TOTAL 1 Leasir_wg 1,162,351 832,028 advances, commitments and
LIABILITIES I Pawning 20,171,529 15,412,551 contingencies
Due to banks 31,964,538 31,964,538 Refinance 32,959,385 23,209,366 Gross loans and advances, 189,631,252 | 167,303,427
Derivative financial instruments - - 1 Liya Isura 37,764 41,690 commitments and contingencies
: Sl Tabilit Staff L 4,614,968 4,199,589 i
Financial liabilities - - 1 afrtoan . el bl Less: Accumulated impairment under 956,367 1,542,219
- due to depositors 187,761,991 187,761,991 | | Loans against Deposits 6,905,285 6,481,657 stage 1
- due to debt securities holders - - 1| suo tStMF 189 410724 '83(5, 167 01;95623 Accumulated impairment under stage 2 3,094,734 1,263,210
- due to other bzrrowers - - . uo tota e addd) Accumulated impairment under stage 3 7,904,997 7,490,108
Debt securities issue 2,000,000 2,000,000 By product - Foreign currency Net value of loans and advances,
Other Liabilities 2,968,296 2,968,226 | | Overdrafts - commitments and contingencies 177,675,154 | 157,007,897
Total Financial Liabilities 224,694,755 224,694,755 | 3 Term loans - o ) .
I Guarantees - Movement of impairment during the Period
b. Bank - Previous year (Audited) Bonds - Under Sta:
. ge 1
Rupees Thousands AC FVPL Fvocl TOTAL 1 sub to(gref loans (specify) - Charge/(Wiite back) to income statement (585,845) (6,209)
ASSETS ‘ T Total 189,402,056 | 167,099,050 e off during Ehe period ) :
Cash and cash equivalents 3,758,858 - - 3,758,858 1 X . er movements
Balances with central bank _ _ _ B I Prod.uct-WIs.e commitments and Closing balance as at 31/12/2021 956,367 1,542,212
Placements with banks 8,436,353 - - 8,436,353 contingencies Under Stage 2 _
Equity Instruments at fair value through profit or loss R 145 R 145 | 1 | By product — Domestic currency Charge/(Write back) to income statement 1,831,524 (64,895)
Loans and advances 156,694,052 R _ 156,694,052 1 Guarantees 177,768 138,447 Write-off during the period - -
Debt instruments 46,962,354 - - 46,962,354 1 Bonds - - - Other movements - -
Equity instruments - - 2,290 2,290 1 (U)rt\géa\’c\/g nf:ﬁ?rﬁgrr:tess(spec'fy) - Und Clossmg bafnce as at 31/12/2021 3,094,734 1,263,210
Other Assets 1,788,635 - - 1,788,635 T commitme : ! - - nder Stage
Total Financial Assets 217,640,253 145 2,290 217,642,688 | 1 Other contingencies (Bill Purchase) 51,429 65,930 Charge/(Write back) to income statement 1,031,743 9,089,466
R Th 3 Trorieed Comt TOTAL j | Sub total 229,196 204,377 Write-off during the Period - .
upees Thousancs mortizec tos 1 | By product — Foreign currency Other movements ) 1,179 N
LIABILITIES Guarantees R Collective Impairment not recognized (616,853) 616,853
Due to banks 91,796,679 21,796,679 1 Bonds _ Closing balance as at 31/12/2021 7,904,997 7,490,108
Derivative financial instruments - - A
Financial liabilities . | Undrawn creditlines - Total impairment under SLFRS 9 11,956,098 | 10,295,529
due to depositors 179,882,607 172,882,607 | I Qther commitments (specify)
- . 1 1 / 4 th t i i -
- due to debt securities holders - - 1 Other contingencies (specify)
- due to other borrowers - - 1
giﬁt Sfcgr."t.‘t?s issued i?ggg?g i?‘;gg?g 1 | ANALYSIS OF DEPOSITS AS AT 315" DECEMBER 2021
er Liabilities ,
Total Financial Liabilities 200,854,704 200,854,704 1 Bank Bank
1 - -
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 315" DECEMBER 2021 | 1 Rupees Thousands Current Year | Previous Year Rupees Thousands Current Year | Previous Year
31/12/2021 31/12/2020 31/12/2021 31/12/2020
Bank 1 (Unaudited) (Audited) (Unaudited) (Audited)
1 By product - Domesti ~ Forei
Rupees Thousands N y produ omestic currency By product — Foreign currency
P Current Year | Previous Yea.r 1 Demand deposits (current - - Demand deposits (current accounts) - -
31/12/2021 (Unaudited) | 31/1212020 (Audited) accounts) Savings deposits _ ]
Cash flows from operating activities 1 Savings deposits 72,171,687 65,669,268 Fixed deposits - -
Profit before tax 2,650,670 2,060,859 1 Fixed deposits 115,590,304 107,213,364 Others (Specify) - -
Adjustment for: 1 oy 1 (Specity) T > o 187,761,991 | 172,882,632
Non cash items included in profit before tax 2,987,314 3,347,846 1 Sub total 187,761,991 | 172,882,632 ota — —
Changes in operating assets (22,597,566) (23,217,047) 1
,i';j”g?f; ‘ffr‘o‘;qp_ensz:tgm‘;?';'gfjt_es 18,247,293 23818207 | || SELECTED PERFORMANCE INDICATORS AS AT 315" DECEMBER 2021 (Based on Regulatory Reporting) |
i i iviti - -
o . " 1
share of profits in associates and joint ventures . T Item 31/12/2021 (Unaudited) | 31/12/2020 (Audited)
Dividend income from subsidiiaries and associates - - 0 -
N il f i ali tair value th h i | 1 Regulatory Capital Adequacy (LKR in Thousands)
Oer': gain/( |oss)‘f.rom inancial instruments at fair value through profit or loss - - I Common Equity Tier 1 14,189,999 14,189,951
thers reclassification - - Core (Tier 1) Capital 14,189,229 14,189,251
Contribution paid to defined benefit plans (177,513) (142,040) 1 Total Capital Base 90,168,998 90,502,299
Taxes on financial services (1,072,398) (1,276,060) 1 | Regulatory Capital Ratios (%)
Tax Paid (819,934) (806,956) 1 Common Equity Tier 1 Capital (%) (Minimum Requirement - 7%) 9.96% 10.34%
Net cash generated from/(used in) operating activities (782,204) 3,784,809 Tier 1 Capital Ratio (%) (Minimum Requirement - 8.5%) 9.26% 10.34%
. . . 1 Total Capital Ratio (%) (Minimum Requirement - 12.5%) 13.16% 14.94%
Cash flows from investing activities 1 - — -
K Leverage Ratio (Minimum Requirement - 3%) 5.67% 6.31%
Purchase of Property, plant and equipment (113,905) (45,854) I [Regulatory Liquidity
Net purchase of intangible assets (88,964) (1,533 | Statutory Liquid Assets (LKR in Thousands) 47,991,606 48,300,447
Investment in Debenture 399,280 (500,000) Statutory Liquid Assets Ratio (%) (Minimum Requirement - 20%)
Investment in Fixed deposits (more than three months) (4,931,861) 9,300,148 . Domestic Banking Unit (%) 26.18% 990.30%
Proceeds from the sale of property, plant and equipment 18,459 888 1 Off-Shore Banking Unit (%) - -
Received Dividend Income 10,210 11 1 Tptal_ Stock of Hish—an\ity Liqui_d_ Assets (LKR in Thousands) 9,466,903 8,337,069
Net cash (used in)/from investing activities (4,013,781) 8,753,661 1 | Liquidity Coverage Ratio (%) (Minimum Requirement - 100% )
X X o Rupee (%) 174.00% 146.00%
Cash flows from financing activities 1 All Currency (%) B B
glet protce?dsfrom t‘hefissue fi_f ort‘iinary share capital 331 4705 a8 930; I | Net Stable Funding Ratio (%) - (Minimum Requirement - 100%) 197.00% 143.00%
dyment of principal of operating lease : / 1 [ Assets Quality (Quality of Loan Portfolio)
Net proceeds from the other borrowings 5,244,586 (630,784) 1 Gross Non-Performing Advances Ratio (% ) (net of interest in suspense) 8.71% 10.11%
Redemption of Debentures - (2,500,000) I Net-Non Performing Advances Radlio (% ) (net of interest in suspense and provision) 2.33% 3.86%
Interest paid & Repayment of debentures (311,500) (207,853) Profitability
Net cash from financing activities (4,601,616) (3,656,866) | interest Margin (%) 5.67% 5.17%
Net increase/(decrease) in cash & cash equivalents (194,369) 8,881,604 1 | Return on Assets (before Tax) (%) 0.60% 0.48%
Cash & cash equivalents at the beginning of the Year 43 446 344 34,584,741 1 LReturn on Equity (%) 3.38% 2.69%
Cash and cash equivalent at the end of the Year 43,251,975 43,466,344 1 CERTIFICATION:
Reconciliation of Cash & Cash Equivalents 1 e, the undersigned, being the Chief Financial Officer and Chief Executive Officer of Pradeshiya Sanwardhana Bank jointly certify that:
EaSh ag? Ct?SIh QQUIva!tet:]tb K 1,920,708 3,758,858 1 (a) the above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sri Lanka;
avorable balances with banks ) ) o ) T - )
Placements with Banks 6,596,197 8,436,353 1 (b) the information contained in these statements has been extracted from the unaudited financial statements of the bank unless indicated as audited.
Fixed deposits less than three months 35,263,607 31,546,909 I ps. Edirisuriya A.H.M.M.B. Jayasinghe
Unfavorable balances with banks (528,530) (975,776) I (Ssd.) Chief Financial Officer (Sgd.) Chief Executive Officer
43,251,975 43,466,344 ] Date: 22/02/2022 Date: 22/02/2092
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