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| INCOME STATEMENT FOR THE YEAR ENDED 315" DECEMBER 2019

Bank
Rupees Thousands Current Year Previous Year
31/12/2019 (Audited) 31/12/2018 (Audited)

Interest income 26,357,071 24,865,109
Interest expenses (13,903,881) (12,959,527)
Net interest income 12,453,190 11,905,582
Fee and commission income 1,134,422 1,186,795
Fee and commission expenses (278,304) (259,105)
Net fee and commission income 856,117 927,690
Net gains/(losses) from trading 4,757 1,216
Net fair value gains/(losses) on:

financial assets at fair value through profit or loss - -

financial liabilities at fair value through profit or loss - -
Net gains/(losses) on derecognition of financial assets:

at fair value through profit or loss - -

at amortised cost - -

at fair value through other comprehensive income - -
Net other operating income 11,571 17,491
Total operating income 13,325,635 12,851,979
Impairment charges (2,408,749) (1,409,784)
Net operating income 10,916,887 11,442,195
Personnel expenses (5,931,626) (5,877,947)
Depreciation and amortization expenses (617,323) (319,021)
Other expenses (1,407,680) (1,638,897)
Operating profit/(loss) before VAT, DRL & NBT on financial services 2,960,258 3,606,330
Value Added Tax (VAT) on financial services (1,012,949) (1,158,678)
Debt repayment levy (601,523) (190,080)
Nation Building Tax (NBT) on financial services (123,626) (154,490)
Operating profit/(loss) after VAT, DRL & NBT on financial services 1,222,160 2,103,082
Share of profits of associates and joint ventures - -
Profit/(loss) before tax 1,222,160 2,103,082
Income tax expenses (723,566) (1,029,496)
Profit/(loss) for the year 498,595 1,073,586
Profit attributable to:
Equity holders of the parent 498,595 1,073,586
Non-controlling interests - -
Earnings per share on profit
Basic earnings per ordinary share 0.91 2.76

| STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 315" DECEMBER 2019

Rupees Thousands

Bank

3111212019 (Audited)

Current Year

Previous Year
31/12/2018 (Audited)

Profit/(loss) for the year
Items that will be reclassified to income statement
Exchange differences on translation of foreign operations
Net gains/(losses) on cash flow hedges
Net gains/(losses) on investments in debt instruments measured
at fair value through other comprehensive income
Share of profits of associates and joint ventures
Debt instruments at fair value through other comprehensive income
Others (specify)
Less: Tax expense relating to items that will be reclassified to income statement
Items that will not be reclassified to income statement

Change in fair value on investments in equity instruments designated at fair value through other

comprehensive income

Change in fair value attributable to change in the Bank’s own credit risk on financial liabilities

designated at fair value through profit or loss
Re-measurement of post-employment benefit obligations

Changes in revaluation surplus

Share of profits of associates and joint ventures

Deferred tax effect on employment benefit obligations

Less: Tax expense relating to items that will not be reclassified to income statement
Other Comprehensive Income (OCI) for the year, net of taxes

498,595

(111,762)

31,993

(80,468)

1,073,586

(111,150)

31,192

(80,028)

Total comprehensive income for the year

418,126

993,559

Attributable to:
Equity holders of the parent
Non-controlling interest

418,126

993,559

| ANALYSIS OF FINANCIAL INSTRUMENTS ON MEASUREMENT BASIS AS AT 31ST DECEMBER 2019 |

a. Bank - Current Year (Audited)

| STATEMENT OF FINANCIAL POSITION AS AT 315T DECEMBER 2019 |

Bank
R Th d Current Year Previous Year
upees Thousands 31/12/2019 31/12/2018
(Audited) (Audited)
Assets
Cash and cash equivalents 2,750,187 689,184
Balances with central bank - -
Placements with banks 9,798,242 6,496,628
Derivative financial instruments - -
Financial assets recognized through profit or loss -
- measured at fair value 123 116
- designated at fair value - -
Financial assets at amortized cost
- loans and advances 136,205,641 133,432,804
- debt and other instruments 45,664,745 27,920,326
Financial assets measured at fair value through other comprehensive income 2,290 4,176,343
Investment in subsidiaries - -
Investments in associates and joint ventures - -
Property, plant and equipment 1,298,420 1,275,786
Investment properties - -
Goodwill and intangible assets 45,356 60,788
Right of use assets 855,183 -
Deferred tax assets 696,316 467,333
Other assets 9,732,494 2,418,012
Total assets 199,978,929 176,937,319
Liabilities
Due to banks 292,050,009 11,098,335
Derivative financial instruments - -
Financial liabilities recognized through profit or loss
- measured at fair value - -
- designated at fair value - _
Financial liabilities at amortized cost
- due to depositors 149,599,829 141,559,974
- due to debt securities holders - -
- due to other borrowers - -
Debt securities issued 4,707,853 4,707,853
Retirement benefit obligations 2,936,115 1,926,924
Current tax liabilities 448,881 473,833
Deferred tax liabilities - -
Other provisions - _
Other liabilities 5,970,920 2,460,286
Due to subsidiaries - R
Total liabilities 185,013,608 162,227,205
Equity
Stated capital 8,047,230 8,047,230
Statutory reserve fund 742,961 717,331
OCl reserve - _
Retained earnings 2,491,534 2,315,906
Other reserves 3,754,296 3,629,647
Total shareholders’ equity 14,965,322 14,710,115
Non-controlling interests - -
Total equity 14,965,322 14,710,115
Total equity and liabilities 199,978,929 176,937,319
Contingent liabilities and commitments 230,706 212,759
Memorandum Information
Number of Employees 2,732 2,335
Number of Branches 276 265

| STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 315" DECEMBER 2019 |

| Stated capital/Assigned Capital Reserves Non
R . Ordinary . Statutory . . N N
upees Thousands Ordinary Non Voting Assigned Reserve ocl Revaluation | Retained Other Total Controling | Total Equity
Voting Share Share Capital Fund Reserve Reserve Earnings Reserve interest
Balance as at 01/01/2019 (Opening balance) 8,047,230 717,331 9,315,006 | 3,629,647 | 14,710,415 14,710,115
Total comprehensive income for the year
Profit/(loss) for the year (net of tax) 498,595 498,595 498,595
Other comprehensive income (net of tax) (80,468) (80,468) (80,468)
Total comprehensive income for the year 418,126 418,126 418,196
Transactions with equity holders, recognised
directly in equity
Share issue/increase of assigned capital
Share options exercised
Bonus issue
Rights issue - - -

Transfers to reserves during the year 94,930 (149,578) 194,648 - -
Dividends to equity holders - (193,547) - (193,547) (193,547)
Gain/(loss) on revaluation of Property, Plant and
Equipment (if cost method is adopted)
Excess from Merger - 30,698 - 30,698 30,698
Total transactions with equity holders - 24,930 (312,498) 124,648 (162,919 (162,919)
Balance as at 31/12/2019 8,047,230 742,261 2,421,534 | 3,754,296 | 14,965,322 14,965,322

Rupees Thousands AC FVPL FvOCi TOTAL
ASSETS
Cash and cash equivalents 2,750,187 - - 2,750,187
Balances with central bank - - - -
Placements with banks 9,798,242 - - 9,798,242
Equity Instruments at fair value through profit or loss - 123 - 123
Loans and advances 136,205,641 - - 136,205,641
Debt instruments 45,664,745 - - 45,664,745
Equity instruments - - 2,290 2,290
Other Assets 1,633,842 - - 1,633,842
Total Financial Assets 196,052,658 123 2,290 196,055,071
Rupees Thousands Amortized Cost TOTAL
LIABILITIES
Due to banks 29,050,009 22,050,009
Derivative financial instruments - -
Financial liabilities - -
- due to depositors 149,599,829 149,599,829
- due to debt securities holders - -
- due to other borrowers - -
Debt securities issued 4,707,853 4,707,853
Other Ligbilities 4,954,971 4,954,271
Total Financial Liabilities 181,311,961 181,311,961
b. Bank - Previous year (Audited)
Rupees Thousands AC FVPL FvVOCI TOTAL
ASSETS
Cash and cash equivalents 689,184 - - 689,184
Balances with central bank - - - -
Placements with banks 6,496,628 - - 6,496,628
Equity Instruments at fair value through profit or loss - 116 - 116
Loans and advances 133,432,804 - - 133,432,804
Debt instruments 97,920,326 - - 27,920,326
Equity instruments - - 4,176,343 4,176,343
Other Assets 1,985,361 - - 1,285,361
Total Financial Assets 169,824,303 116 4,176,343 174,000,762
Rupees Thousands Amortized Cost TOTAL
LIABILITIES
Due to banks 11,098,335 11,098,335
Derivative financial instruments - -
Financial liabilities - -
- due to depositors 141,559,974 141,559,974
- due to debt securities holders - -
- due to other borrowers - -
Debt securities issued 4,707,853 4,707,853
Other Liabilities 1,797,398 1,797,398
Total Financial Liabilities 159,163,489 159,163,489

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 315" DECEMBER 2019

Bank
Rupees Thousands Current Year Previous Year
31/12/2019 (Audited) 31/12/2018 (Audited)
Cash flow from operating activities
Profit before tax 2,960,258 3,606,330
Adjustment for:
Non cash items included in profit before tax 4,061,421 2,009,118
Changes in operating assets (7,274,253) (7,759,297)
Changes in operating liabilities 19,218,607 2,335,364
Net gain from investment activities - -
Share of profits in associates and joint ventures - -
Dividend income from subsidiaries and associates - -
Net gain/(loss) from financial instruments at fair value through profit or loss - -
Others reclassification - -
Contribution paid to defined benefit plans (146,287) (195,672)
Taxes on financial services (1,659,201) (1,025,231)
Tax Paid (915,600) (958,313)
Net cash generated from/(used in) operating activities 16,244,945 (1,917,701)
Cash flows from investing activities
Purchase of Property, plant and equipment (217,855) (363,021)
Net purchase of intangible assets (13,816) (50,630)
Investment in Fixed deposits (more than three months) 2,287,605 (1,493,138)
Proceeds from the sale of property, plant and equipment 4,203 12,009
Net proceeds from sales of investment share market - -
Net cash (used in)/from investing activities 2,060,137 (1,894,781)
Cash flows from financing activities
Net proceeds from the issue of ordinary share capital - -
Operating Lease Interest expense (81,828)
Payment of principal of operating lease (276,246)
Net proceeds from the other borrowings 7,534,500 -
Interest paid on debentures (535,785) (535,785)
Net cash from financing activities 6,640,642 (535,785)
Net increase/(decrease) in cash & cash equivalents 94,945,724 (4,348,266)
Cash & cash equivalents at the beginning of the Year 9,639,017 13,987,283
Cash and cash at the end of the Year 34,584,741 9,639,017
Reconciliation of Cash & Cash Equivalents
Cash and cash equivalent 2,750,187 689,184
Favorable balances with banks
Placements with Banks 9,798,275 6,496,693
Fixed deposits less than three months 29,571,266 2,520,603
Unfavorable balances with banks (534,988) (67,463)
34,584,741 9,639,017

| ANALYSIS OF LOANS & ADVANCES, COMMITMENTS, CONTINGENCIES AND IMPAIRMENT AS AT 315" DECEMBER 2019 |

Bank Bank
Rupees Thousands Current Year Previous Year Rupees Thousands Current Year Previous Year
31/12/2019 31/12/2018 31/12/2019 31/12/2018
(Audited) (Audited) (Audited) (Audited)
Product-wise Gross loans & advances Sub total - -
By product — Domestic currency Total 232,573 214,475
Term loans 99,322,779 95,602,608 Stage-wise impairment on loans &
Leasing 888,834 - advances, commitments and
Pawning 13,644,437 11,381,435 contingencies
Refinance 20,389,888 91,301,549 Gross loans and advances,
gtéaﬁligr:n 3 éggggz 3 ;gg;gg commitments and contingencies 144,996,194 | 137,984,158
. . 44 (el Less: A lated i i t und 1,548,421 1,016,252
Loans Against Deposits 6,564,153 5,787,949 ste;;e 1ccumua ed Impdiment under o o
SME 138,814 - N
[ Accumulated impairment under stage 2 1,328,104 998,793
Sub total 144,693,551 | 137,769,683 Accumulated impairment under stage 3 4,790,789 1,553,073
By product - Foreign currency Net value of loans and advances,
Overdrafts = commitments and contingencies 137,258,810 | 134,486,041
Term loans - Movement of impairment during the year
Guarantees - Under Stage 1
Bonds - Charge/(Write back) to income 539,169 989,207
Other loans (specify) - statement
Sub total - - Write-off during the period - -
Total 144,693,551 | 137,769,683 Other movements R R
Product-wise commitments and Closing balance at 31/12/2019 1,548,421 1,016,252
contingencies Under Stage 2 )
By product — Domestic currency Charge/(Write back) to income 399,311 (100,701)
Guarantees 139,743 130,591 statement
Bonds - - Write-off during the period - -
Undrawn credit lines - Other movements - -
Other commitments (specify) - - Closing balance at 31/12/2019 1,328,104 928,793
Other contingencies (Bill Purchase) 99,831 83,883 Under Stage 3
Sub total 232,573 214,475 Charge/(Write back) to income 1,470,157 1,298,279
. statement
By procél:lgtr:aEtFezgelgn currency B Write-off during the period - (860)
Merged of LDB Balances at 01.04.2019 1,801,375
Bonds . Other movements (33,816) 145
Undrawn credlit lines - - /
Other Com_mitmerjts (speci_fy) _ Closing balance at 31/12/2019 4,790,789 1,553,073
Other contingencies (specify) - Total impairment under SLFR 9 7,667,314 3,498,118
| ANALYSIS OF DEPOSITS AS AT 315" DECEMBER 2019
Bank Bank
Rupees Thousands Current Year Previous Year Rupees Thousands Current Year Previous Year
31/12/2019 31/12/2018 31/12/2019 31/12/2018
(Audited) (Audited) (Audited) (Audited)
By product — Domestic currency By product - Foreign currency
Demand deposits (current Demand deposits (current accounts) - -
accounts) - - Savings deposits - -
Savings deposits 55,950,780 51,519,810 Fixed deposits - -
Fixed deposits 93,649,049 90,040,163 Others (Specify) - -
Others (Specify) - - Sub total - -
Sub total 149,599,829 | 141,559,974 Total 149,599,829 | 141,559,974

[ SELECTED PERFORMANCE INDICATORS AS AT 315" DECEMBER 2019 (Based on Regulatory Reporting) |

Item 31/12/2019 (Audited) 31/12/2018 (Audited)

Regulatory Capital Adequacy (LKR in Thousands)

Common Equity Tier 1 14,293,587 14,181,936

Core (Tier 1) Capital 14,993,587 14,181,936

Total Capital Base 21,297,845 16,675,294
Regulatory Capital Ratios (%)

Common Equity Tier 1 Capital (%) (Minimum Requirement - 7%) 10.90% 11.58%

Tier 1 Capital Ratio (%) (Minimum Requirement - 8.5%) 10.90% 11.58%

Total Capital Ratio (%) (Minimum Requirement - 12.5%) 16.27% 13.61%
Leverage Ratio (Minimum Requirement - 3%) 6.84% N/A
Regulatory Liquidity

Statutory Liquid Assets (LKR in Thousand) 46,699,452 34,264,681

Statutory Liquid Assets Ratio (%) (Minimum Requirement - 20%) 32.38% 94.97%

Domestic Banking Unit (%) - _
Off-Shore Banking Unit (%) - -

Total Stock of High-Quality Liquid Assets (LKR in Thousands) 9,127,224 4,787,274
Liquidity Coverage Ratio (%) (Minimum Requirement - 100% )

Rupee (%) 167.00% 113.83%

All Currency (%) - -
Net Stable Funding Ratio (%) - (Minimum Requirement - 100%) 104.00% 114.00%
Assets Quality (Quality of Loan Portfolio)

Gross Non-Performing Advances Ratio (% ) (net of interest in suspense) 9.63% 5.36%

Net-Non Performing Advances (% ) (net of interest in suspense and provision) 4.95% 2.78%
Profitability
Interest Margin (%) 6.61% 6.88%
Return on Assets (before Tax) (%) 0.65% 1.21%
Return on Equity (%) 3.36% 10.65%

CERTIFICATION:

We, the undersigned, being the Chief Financial Officer and Chief Executive Officer of Pradeshiya Sanwardhana Bank jointly certify that:

(a) the above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sri Lanka;

(b) the information contained in these statements have been extracted from the audited financial statements of the bank.

P.S. Edirisuriya ((Sgd.) Chief Financial Officer
Date: 10.06.2020

T. Kuhan (Sgd.) Chief Executive Officer

Date: 10.06.2020




