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| INCOME STATEMENT FOR THE PERIOD ENDED 30™ SEPTEMBER 2019 " STATEMENT OF FINANCIAL POSITION AS AT 30™ SEPTEMBER 2019
Bank : Bank
Rupees Thousands Current Period Previous Period i i i
Current Period | Previous Period
i i Rupees Thousands
: 30/09/2019 (unaudited) | 30/09/2018 (unaudited) | I P 30/09/2019 31/12/2018
Interest income 18,989,356 18,049,074 1 (Unaudited) (Audited)
Interest expenses (9,872,423) (9,494,933) 1 Assets
Net interest income 9,116,932 8,554,141 1 Cash and cash eaui
e quivalents 1,053,316 689,184
Fee and comm}ss!on income 651,112 734,505 1 | Balances with central banks _ _
Fee and commission expenses (210,379) (184,284) I | Placements with banks 10,605,344 6,496,628
Net fee and commission income 440,734 550,221 Derivative financial instruments - -
Net gains/(losses) from trading 4,394 - 1 Financial assets recognized through profit or loss -
Net fair value gains/(losses) on: 1 - measured at fair value 2,406 116
financial assets at fair value through profit or loss - (39) 1 . - desls‘;nate? attfalr v?tl_ue 5 . - -
) TR . ) inancial assets at amortized cos
flnénC|aI liabilities at fair valgg through prgﬂt or loss - - 1 ~loans and advances 139,790,093 133,432,804
Net gains/(losses) on derecognition of financial assets: 1 - debt and other instruments 40,303,092 27,757,514
at fair valuedthrough profit or loss - - I Financial assets measured at fair value through other comprehensive income - 4,176,343
at amortised cost - - Investment in subsidiaries - -
at fair value through other comprehensive income - - 1 | Investments in associates and joint ventures - -
Net other operating income 10,859 2,984 1 mgg%ﬂg&ggﬂ izgu'pmeﬂt 1,340,547 1,275,786
Total operating income 9,572,918 9,107,307 1 | Goodwill and intangible assets 74,755 60,788
Impairment charges (1,910,620) (913,398) 1 | Deferred tax assets 467,333 467,333
;let opelratins income 226969%26%3) ?ﬂﬁ%’iﬁg) I Other assets 3,692,777 9,580,824
ersonnel expenses /223, 409,
Depreciation and amortization expenses (989.879) (934.958) |1 E’at:i'":is::ts 190,329,661 176,937,319
Other expenises _ i a,312,131) (,330.041) 11| e to banks 11,895,831 11,098,335
Operating profit/(loss) before VAT, DRL & NBT on financial services 1,836,691 2,223,463 1 | Derivative financial instruments _ _
Value Added Tax (VAT) on financial services (720,900) (811,470) 1 | Financial liabilities recognized through profit or loss
Debt repayment levy (414,710) - - measured at fair value - -
Nation Building Tax (NBT) on financial services (96,053) (108,196) 1 - designated at fair value - -
Operating profit/(loss) after VAT, DRL & NBT on financial services 605,028 1,303,798 I | Financial liabilities at amortized cost
Share of profits of associates and joint ventures - - 1 - due to depositors 146,461,414 141,559,974
Profit/(loss) before tax 605,028 1,303,798 1 zue EO dtehbt Sscur't'es holders 070 -
- due to other borrowers 172, -
I:rzc;irp/z;asi)e ?Ef :rizsperiod (??3?55792 (Zf%?g 1 Debt securities issued 4,753,418 4,707,853
Profit attributable to: 1 | Retirement bengf[t obligations 1,847,642 1,926,924
Equity holders of the parent 133,576 617,368 1 | Current tax liabilities 256,491 473,833
Non-controlling interests - - | | Deferred tax liabilities » _

: S . Other provisions - -
Earnings per share on profit 1 | Other liabilities 3,308,102 2,460,286
Basic earnings per ordinary share 0.25 213 1 | Due to subsidiaries - -
Diluted earnings per ordinary share - ' [Total liabilities 175,695,646 162,227,205

TH | 1 | Equity
[ STATEMENT OF COMPREHENSIVE INCOME FOR THE PERIOD ENDED 30™ SEPTEMBER 2019 | ! | S8 1o copn 6047930 6047930
Statutory reserve fund 724,010 717,331
Bank 1
OCl reserve - -
Rupees Thousands Current Period Previous Period 1 | Retained eamings 9,933,128 2,315,906
30/09/2019 (unaudited) | 30/09/2018 (unaudited) | I | Other reserves 3,699,647 3,699,647
Profit/(loss) for the period 133,576 617,368 1 | Total shareholders’ equity 14,634,015 14,710,115
Items that will be reclassified to income statement Non-controlling interests - -
Exchange differences on translation of foreign operations - - 1 n
Net gains/(losses) on cash flow hedges - - 1 | Total equity 14,634,015 14,710,115
Net gains/(losses) on investments in debt instruments measured - - 1 | Total equity and liabilities 190,329,661 176,937,319
at fair value through other comprehensive income 1 | Contingent liabilities and commitments 989,302 219,759
Share of profits of associates and joint ventures - - M Jum Inf o
Debt instruments at fair value through other comprehensive income - - 1 em&;?gg?ﬁ:;;?:e':n 0747 0335
Others (specify) - - 1 : ’
Less: Tax expense relating to items that will be reclassified to income statement 1 Number of Branches _ ) o 273 265
ltems that will not be reclassified to income statement I Note: Amounts stated are net of impairment and depreciation.
Change in fair value on investments in equity instruments designated at fair value through other - -
Comprehensive income 1| STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 30™ SEPTEMBER 2019 |
g:rgneatigéaairt\f/:i\rusaelaiteri;L:ZaL?\E tc;gf??grg‘eoisnsthe Bank’s own crediit risk on financial liabilities - - : Stated canialAssianed Caial Reserves -
Re—mgeasurement of post—emglos)ment benefit obligations _ _ 1 Rupees Thousands Qrdinary Ng;d\ll'; a"r: g Assigned S;:ts":x'ey ocl Revoluation Retajned Other Total Cpntroling Total Equity
Changes in revaluation surplus ) ) Voting Share Share Capital Fund Reserve Reserve Earnings Reserve interest
§ R . 1 Balance as at 01/01/2019 (Opening balance) 8,047,230 717,331 2,315,906 | 3,629,647 | 14,710,115 14,710,115
Share of profits of associates and joint ventures - - 1 | Total comprehensive income for the period
i B B Profit/(loss) for the period (net of tax) 133,576 133,576 133,576
Others (specify) ) . . " . 1 | oter comprehensive income (net of tax) - -
Less: Tax expense relating to items that will not be reclassified to income statement - - 1 | Total comprehensive income for the period 133,576 133,576 133,576
Other Comprehensive Income (OCI) for the period, net of taxes - - 1 Transactions with equity holders, recognised
Total comprehensive income for the period 133,576 617,368 1 ‘S’;ﬁg‘,s'ys'ug/?@,’gse‘of assigned capital
Attributable to: I SharzB options exercised
: onus 1ssue
Equity ho\ders of the parent 133,576 617,368 I Rights issue . R
Non-controlling interest - - Transfers to reserves during the period 6,679 (6,679) - -
1 | Dividends to equity holders - (193,547) (193,547) (193,547)
Contribution to the National Insurance Trust Fund (4,744) (4,744) (4,744)
|ANALYSIS OF FINANCIAL INSTRUMENTS ON MEASUREMENT BASIS AS AT 30™H SEPTEMBER 2019| 1| Gai(icss) onrevauationof Popecy, Pt on
1 qu#'\pment (if fiost method is adopted) . - .
_ . Profits/(Loss) after acquisition - (11,384) (11,384) (11,384)
a. Bank - Current Period 1 Total transactions with equity holders 6,679 (216,354) (209,675) (209,675)
Rupees Thousands AC FVPL FVOCI TOTAL I | Balance as at 30/09/2019 8,047,230 724,010 2,233,128 | 3,629,647 | 14,634,015 14,634,015
ASSETS 1
Cash and cash equivalents 1,053,316 - - 1,053,316 | | ANALYSIS OF LOANS & ADVANCES, COMMITMENTS, CONTINGENCIES AND IMPAIRMENT AS AT 30™ SEPTEMBER 2019 |
Balances with central banks - - - -
Placements with banks 10,605,344 - - 10,605,344 I Bank Bank
Equity Instruments at fair value through profit or loss - 2,406 - 2,406 1 N N N N
Loans and advances 139,790,093 - - 132,790,093 | | Rupees Thousands Current Period | Previous Year Rupees Thousands Current Period | Previous Year
Debt instruments 40.303.092 R _ 40,303,092 30/09/2019 31/12/2018 30/09/2019 31/12/2018
Equity instruments T a B 1! (Unaudited) (Audited) (Unaudited) (Audited)
Other Assets 1,717,596 1,717,596 I [Product-wise Gross loans & advances Other contingencies (specify) - -
Total Financial Assets 186,469,441 2,406 - 186,471,846 | | | By product — Domestic currency Sub total - -
I Term loans 97,793,743 95,662,608 Total 349,987 214,475
Rupees Thousands Amortized Cost TOTAL Leasing 827,904 - Stage-wise impairment on loans &
LIABILITIES 1 Pawning 12,998,240 11,381,435 advances, commitments and
Due to banks 11,895,831 11,895,831 |1 Refinance 18,902,652 | 21301549 | B | contingencies
e . 1 Liya Isura 51,747 102,392 Gross loans and advances 141,155,485 | 137,984,158
Derivative financial instruments - - . A el e
Financial liabilities _ - | Staff Loan ) 3,779,515 3,533,758 commitments and contingencies
- due to depositors 146,461 414 146,461,414 Loans Against Deposits 6,318,870 5,787,942 Less: Accumulated impairment under 954,404 1,016,252
- due to debt securities holders - - |t Sub SM:E 140 ;0352 fgg 137,769, 683; f&tggﬁr:wulated impairment under 901,966 998,793
- due to other borrowers 7,172,749 7,172,749 1 ub total (haadd Lt stage 2 P ! ’
Debt securities issued 4,753,418 4,753,418 1 By product — Foreign currency : ¢
Other Liabilities 9774 482 2,774,489 I Overdrafts i Qg(g:;rgulated impairment under 3,065,097 1,553,073
Total Financial Liabilities 173,057,893 173,057,893 I Term loans - Net value of loans and advances, 136,234,017 | 134,486,041
N - - Guarantees - commitments and contingencies
b. Bank - Previous year (Audited) 1 Bonds - Movement of impairment during the period
Rupees Thousands AC FVPL Fvocl TOTAL ] Other loans (specify) - Under Stage 1 )
ASSETS 1 Sub total - - Charge/(Write back) to income - 989,207
. tat t
Cash and cash equivalents 689,184 - - 689,184 1 Total 140,805,499 | 137,769,683 \s)(/ari{cerlwoe# during the period _ _
Balances with central banks - - - - 1 Product-wise commitments and Other movements - -
Placements with banks 6,496,628 - - 6,496,628 contingencies Closing balance at 30/09/2019 954,404 1,016,252
Equity Instruments at fair value through profit or loss 116 116 1 By product — Domestic currency Under Stage 2
Loans and advances 133,432,804 - - 133,432,804 1 Guarantees 120,207 130,591 Charge/(Write back) to income - (100,701)
Debt instruments 97,757,514 - - 27,757,514 Bonds R - statement
Equity instruments - - 4,176,343 2176343 |1 Undrawn credit lines . Write-off during the period - -
Other Assets 1,448,173 - - 1,448,173 |1 Other commitments (specify) B} . 8th¢r mgvlemems 30/09/2019 901,966 998793
Total Financial Assets 169,824,303 116 4,176,343 174,000,762 1 Other contingencies (Bill Purchase) 999,780 83,883 Under Sc:;lgg 3a ance at / d
Rupees Thousands Amortized Cost TOTAL 1 | Sub total 349,987 214,475 Charge/(Write back) to income - 1,298,979
LIABILITIES I | By product - Foreign currency statement )
Due to banks 11,098,335 11,098335 |1 Guarantees ; Write-off during the period - (860)
Derivative financial instruments - - Bond Other movements . 145
Firancial liabilities 1 uog s oy - Closing balance at 30/09/2019 3,065,097 1,553,073
- - ndrawn crediit lines - R .
- due to depositors 141,559,974 141,559,974 1 Other commitments (specify) } Total impairment under SLFRS 9 4,921,468 3,498,118
- due to debt securities holders - - 1
- due to other borrowers - - 1
Debt securities issued 4,707,853 4,707,853 | TH
Deo securites 4307853 e | ANALYSIS OF DEPOSITS AS AT 30™ SEPTEMBER 2019
Total Financial Liabilities 159,080,841 159,080,841 1 Bank Bank
1
| STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 30™ SEPTEMBER 2019 | 1 Rupees Thousands Current Period | Previous Year Rupees Thousands Current Period | Previous Year
30/09/2019 31/12/2018 30/09/2019 31/12/2018
Bank 1 (Unaudited) (Audited) (Unaudited) (Audited)
Rupees Thousands Current Period Previous Period 1 By product — Domestic currency By product - Foreign currency
30/09/2019 (unaudited) | 30/09/2018 (unaudited) | Ecegir;ctis)depwts (current - - Ecegm?sédeposws (current - -
Cash flow from operating activities 1 Savings deposits 55,158,348 51,519,810 Savings deposits - -
Profit before tax 1,836,691 2,993,463 1 Fixed deposits 91,303,066 90,040,163 Fixed deposits - -
Adjustment for: 1 sub Otlhers (Specify) Others (Specify) - -
Non-cash it included i fit before t 9 465169 1417371 ub tota 146,461,414 | 141,559,974 Sub total - -
on-casi ftems Included! In prohit before tax 400, ol 1 Total 146,461,414 | 141,559,974
Changes in operating assets (469,249) (9,874,622) 1
Changes in operating liabilities 7,444,519 6,616,739
Net gain from investment activities - - : | SELECTED PERFORMANCE INDICATORS AS AT 30™ SEPTEMBER 2019 (Based on Regulatory Reporting)
Share of profits in associates and joint ventures - - - -
Dividend income from subsidiaries and associates - - 1 _ _ Item 30/09/2019 (Unaudited) | 31/12/2018 (Audited)
Net gain/(loss) from financial instruments 1 | Regulatory Capital Adequacy (LKR in Thousands)
t fair value through profit or 1oss . . 1 Common Equity Tier 1 13,987,423 14,181,936
a ot | ? ﬁ’. Core (Tier 1) Capital 13,087,493 14,181,936
ers reclassification ‘ - N 1 Total Capital Base 16,660,380 16,675,294
Contr\butpn p§|d to dgﬂned benefit plans (104,857) (64,009) I [Regulatory Capital Ratios (%)
Taxes on financial services (699,207) (811470) | ¢ Common Equity Tier 1 Capital (%) (Minimum Requirement - 7%) 10.45% 11.58%
Tax Paid v . _ (1,385,379) (1,080,916) 1 Tier 1 Capital Ratio (%) (Minimum Requirement - 8.5%) 10.45% 11.58%
Net cash generated from/(used in) operating activities 9,082,950 (1,573,444) Total Capital Ratio (%) (Minimum Requirement - 12.5%) 19.50% 13.61%
Cash flows from investing activities : Leverage Ratio (Minimum Requirement - 3%) 7.93% N/A
Purchase of Property, plant and equipment (459,495) (2926,668) Regulatory Liquidity
Net purchase of intangible assets (46,827) (47,681) 1 Statutory Liquid Assets (LKR in Thousands) 41,650,949 34,264,681
Investment in Fixed deposits (more than three months) (2,642,296) (10,619,410) 1 Statutory Liquid Assets Ratio (%) (Minimum Requirement - 20%) 29.31% 94.97%
Proceeds from the sale of property, plant and equipment - 208 I Domestic Banking Unit (%) - -
Net proceeds from sales of investment share market - - Off-Shore Banking Unit (%) - -
Net cash (used in)/from investing activities (3,148,548) (10,893,551) 1 | Total Stock of High-Quality Liquid Assets (LKR in Thousands) 8,286,930 4,787,274
Cash flows from financing activities 1 L\qulgL:t\/e(;o(v;r)age Ratio (%) (Minimum Requirement - 100% ) 170.00% 11383
Net proceeds from the issue of ordinary share capital - - 1 AIIpCurre:cy ) ST i
Net proceeds from the other borrowings 7,172,749 - 1 A - ) . N
Interest paid on debentures (401,378) (401,378) I i:;estt:%i;:ntydl(lgu;:tilti fif))L;;/\;\\:zn:frgﬁlle)quwement - 100%) 136.00% 114.00%
Net cash from fi i tiviti 6,771,371 401,378
Net ;as ronmancmg E,’C A lhez T e 1é 710'517 1; 868, 373) 1 Gross Non-Performing Advances Ratio (% ) (net of interest in suspense) 10.82% 5.36%
et increase/( e;rease) in casl ;as‘ equivalen s_ e (12,868,373) 1 Net-Non Performing Advances (% ) (net of interest in suspense and provision) 5.87% 2.78%
Cash & cash equivalents at the beginning of the period 9,639,017 34,702,875 Profitability
Cash and cash at the end of the period 22,349,534 21,834,503 1 Interest Margin (%) 6.62% 6.88%
Reconciliation of Cash & Cash Equivalents 1| Retum on Assets (before Tax) (%) 0.44% 1.21%
Cash and cash equivalent 1,053,316 759,391 : Return on Equity (%) 1.21% 10.65%
Favorable balances with banks CERTIFICATION:
Placements with Banks 10,605,344 11,875,726 1 We, the undersigned, being the Chief Financial Officer, Chief Executive Officer and Chairman of Pradeshiya Sanwardhana Bank jointly certify that:
Fixed deposits less than three months 11,184,025 9,800,000 1 (a) the above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sri Lanka;
Unfavorable balances with banks (493,151) (593,614) (b) the information contained in these statements has been extracted from the unaudited financial statements of the bank unless indicated as audited.
22,349,534 21,834,503 1 P.S. Edirisuriya ((Sgd.) Chief Financial Officer T. Kuhan (Sgd.) Chief Executive Officer S. Prasanna Kariyawasam (Sgd.) Chairman,
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