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1
Bank 1 Bank
Rupees Thousands Current Period Previous Period 1 i i
Current Period Previous Year
8 i Rupees Thousands
: 30/06/2019 (unaudited) | 30/06/2018 (unaudited) | I P 30/06/2019 31/12/2018
Interest income 12,598,885 11,891,835 1 Unaudited Audited
Interest expenses (6,543,838) (6,285,131) 1 Assets
Net interest income 5,985,048 5,606,703 1 i
Fee and commission income 390,397 478,730 1 g:lsz;iggvcv?tshhcee?irl;flbegr:is 28711 7_ 689’184_
Fee and commission expenses (136,842) (119,467) I | Placements with banks 9,790,468 6,496,628
Net fee and commission income 253,555 359,263 Derivative financial instruments - -
Net gains/(losses) from trading 9 - 1 Financial assets recognized through profit or loss
Net fair value gains/(losses) on: 1 - meqsured at fair.va\ue 116 116
financial assets at fair value through profit or loss - - 1 Fi - degg‘;nate? attfalr v?tl_ue d cost - -

) TR . ) inancial assets at amortized cos

flnéhcléﬂ liabilities at fair valgg through prgﬂt or loss - - 1 ~loans and advances 139,940,588 133,432,804
Net gams/(losses) on derecqgnltlon of financial assets: 1 - debt and other instruments 37,999,852 97,757,514

at fair va_Iue through profit or loss - - Financial assets measured at fair value through other comprehensive income 2,290 4,176,343

at amortised cost - - 1| Investment in subsidiaries - -

at fair value through other comprehensive income - - 1 | Investments in associates and joint ventures - -
Net other operating income 6,609 89 1 rr:\?ggr%rﬁ'a?éagﬁégu'pmem 1366:948» 1275:786»
Total operating income 6,235,221 5,966,055 1 | Goodwill and intangble assets 65,843 60,788
Impa|rmentf: atges (1,261,353) (606,678) 1 | Deferred tax assets 467,333 467,333
;let opetl'atlng income ?é9783?gs1?g) ?é37599é%12) I Other assets 3,077,710 9,580,824

ersonnel expenses , /38, , /98,
Depreciation and amortization expenses (190,089) (156,824) |1 E’at:i'":is::ts 187,881,565 176,937,319
Other expenses (849,415) (845,766) 1
4 4 Due to bank: 16,635,220 11,098,335

Operating profit/(loss) before VAT & NBT on financial services 1,206,261 1,558,242 1 Dgﬁve?tivgr;ir?ancial instruments T 098, _
Value Added Tax (VAT) on financial services (482,472) (534,344 1 | Financial liabilities recognized through profit or loss
Debt repayment levy (262,407) - - measured at fair value - -
Nation Building Tax (NBT) on financial services (64,406) (71,246) 1| _Gesignated at fair value - -
Operating profit/(loss) after VAT & NBT on financial services 396,976 952,652 I | Financial liabilities at amortized cost
Share of profits of associates and joint ventures - - 1 - due to depositors 143,840,189 141,559,974
Profit/(loss) before tax 396,976 959,652 | | -duetodebtsecurities holders - -
Income tax expenses (317,994) (493,639) I - due to other borrowers - -
Profit/(loss) for the period 78,982 459,014 Debt securities issued 4,619,011 4,707,853
Profit attributable to: 1 | Retirement bengf[t obligations 1,892,652 1,926,924
Equity holders of the parent 78,982 459,014 1 | Current tax liabilities 381,383 473,833
Non-controlling interests - - | | Deferred tax liabilities » _

: S _ Other provisions - -
Earnings per share on profit 1 | Other liabilities 5,707,521 2,460,286
Basic earnings per ordinary share 0.14 2.37 1 | Due to subsidiaries - -
Diluted eamings per ordinary share - —} [[Total liabilities 173,075,975 162,227,205

Equity
| STATEMENT OF COMPREHENSIVE INCOME FOR THE PERIOD ENDED 30™ JUNE 2019 | : Stated capital/Assigned capital 8,047,930 8,047,930
Bank I Statutory reserve fund 717,331 717,331
an OCl reserve - -
Rupees Thousands Current Period Previous Period 1 | Retained earnings 2,411,382 2,315,906
30/06/2019 (unaudited) | 30/06/2018 (unaudited) | | | Other reserves 3,629,647 3,629,647
Profit/(loss) for the period 78,982 459,014 1 | Total shareholders’ equity 14,805,590 14,710,115
Items that will be reclassified to income statement Non-controlling interests _ -
Exchange differences on translation of foreign operations - - 1 n
Net gains/(losses) on cash flow hedges - - 1 [ Total equity 14,805,590 14,710,115
Net gains/(losses) on investments in debt instruments measured - - 1 | Total equity and liabilities 187,881,565 176,937,319
at fair value through other comprehensive income 1 | Contingent liabilities and commitments 244,711 212,759
Share of profits of associates and joint ventures - - M q Inf m
Debt instruments at fair value through other comprehensive income - - 1 emorandum [nformation
Others (specify) - - 1 Number of Employees 2,753 2,335
Less: Tax expense relating to items that will be reclassified to income statement 1 Number of Branches o o 273 265
Items that will not be reclassified to income statement I Note: Amounts stated are net of impairment and depreciation.
Change in fair value on investments in equity instruments designated at fair value through other - -
Comprehensive income 1| STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 30™ JUNE 2019 |
Chahge in fair va'\ue attributable to change in the Bank’s own credit risk on financial liabilities - - 1 Stated canialAssianed Canil Reserves
designated at fair value through profit or loss 1 ] -p_S_Ordinary —L‘ Statutory - Non .
Re-measurement of post-employment benefit obligations - - 1 Rupees Thousands VO%:;'";&Q Non Voting Az:g';d Reserve Re‘:ec"ve Rel;’:l‘;:f" Rg::fv'e Total cﬁ]’:::’e"s':g Total Equity
i i _ _ Share Fund
Changes in reya\uat|on syrplus . 1 Balance as at 01/01/2019 (Opening balance) - 8,047,230 717,331 5,945,553 | 14,710,115 14,710,115
Share of profits of associates and joint ventures - - I | Total comprehensive income for the period
Others (specify) _ _ I g?giv(\oss) forhthe period (net(of gaxf)t : 78,982 78,982 78,982
Ier comprenensive Income (net or tax - - -
Less: Tax expense relating to items that will not be reclassified to income statement - - 1| Total comgrehen;ive income for the period 78,982 78,982 78,982
Other Comprehensive Income (OCI) for the period, net of taxes - - 1 Transastgons with equity holders, recognised directly
— Py in equi
Total comprehensive income for the period 78,982 459,014 I | Shere ssuerincresse of assigned capita
Attributable to: I Share options exercised
Equity holders of the parent 78,982 459,014 " ggﬁi e
Non-controlling interest - - I Transfers to reserves during the period
Dividends to equity holders
Profit transferred to head office
ANALYSIS OF FINANCIAL INSTRUMENTS ON MEASUREMENT BASIS AS AT 30™H JUNE 2019 | 1| Ganiloss) on realution of ropety Pantand
Equipment (if cost method is adopted)

a. Bank - Current Period 1 Others (profits after acquisition) 16,494 16,494 16,494
: 1 Total transactions with equity holders - - 16,494 16,494 16,494
Rupees Thousands AC FVOCI TOTAL I | Balance as at 30/06/2019 8,047,230 717,331 6,041,029 | 14,805,590 14,805,590
ASSETS 1
Cash and cash equivalents 2,871,117 - - 2871117 | | ANALYSIS OF LOANS & ADVANCES, COMMITMENTS, CONTINGENCIES AND IMPAIRMENT AS AT 30™ JUNE 2019 |
Balances with central banks - - - -

Placements with banks 9,790,468 - - 9,790,468 I Bank Bank

Equity Instruments at fair value through profit or loss - 116 - 116 1 N N " "

Loans and advances 132,240,588 - - 132,240,588 1 Rupees Thousands Current Period | Previous Year Rupees Thousands Current Period | Previous Year

Debt instruments 37,999,852 - _ 37,999,852 30/06/2019 31/12/2018 30/06/2019 31/12/12018

Equity instruments - - 9,990 9,990 1 (Unaudited) (Audited) (Unaudited) (Audited)

Other Assets 1,684,653 1,684,653 I [Product-wise Gross loans & advances Other contingencies (specify) - -

Total Financial Assets 184,586,678 116 2,290 184,589,084 1 | By product — Domestic currency Sub total - -
I Overdrafts - Total 322,730 214,475

Rupees Thousands Amortized Cost TOTAL I [em? loans 9?(3)82,;?2 95,602,608 Stage-wise impairment on loans &

LIABILITIES €asing ,000, - advances, commitments and

Due to banks 16,635,290 16,635,900 | I Pawning 12,385,695 | 11,381435 | | contingencies

- - i ) 1 Refinance 18,044,659 21,301,549 Gross loans and advances, 139,929,262 | 137,984,158
Derivative financial instruments . . s .

Financial liabilities R - | Liya Isura 64,652 102,392 commitments and contingencies

- due to depositors 143,840,189 143,840,189 Staff Loan ) ) 3,755,975 3,533,758 Less: Accumulated impairment under 980,453 1,016,252

- due to debit securities holders 4,619,011 4619011 |1 Loans Against Deposits 6,099,778 | 5,787,942 stage 1 _—

- due to other borrowers T - ] | Sub total 139,606,532 | 137,769,683 Accur;ulated impairment under 889,171 998,793
Other Liabilities 4,354,271 4,354,271 I | By product — Foreign currency i?:(g:ﬁmulated impairment under 3,249,437 1,553,073
Total Financial Liabilities 169,448,691 169,448,691 | Overdrafts - stage 3 o -

Term loans -

b. Bank - Previous year (Audited) S : Net value of loans and advances, | 134817,201 | 134486041
Rupees Thousands AC FVOCI TOTAL 1 Bonds - Movement of impairment during the period

1 Other loans (specify) - Under Stage 1
ASSETS . Sub total - - Charge/(Write back) to income - 989,207
Cash and cash equivalents 689,184 - - 689,184 1 statement
Balances with central banks - - - - 1 Total 139,606,532 | 137,769,683 Write-off during the period R R
Placements with banks ' 6,496,628 - - 6,496,628 | | Product-wise commitments and Other movements - -
Equity Instruments at fair value through profit or loss 116 116 contingencies Closing balance at 30/06/2019 980,453 1,016,252
Loans.and advances 133,432,804 - - 133,432,804 1 By product — Domestic currency Under Stage 2 )
Debt instruments 97,757,514 - - 97,757,514 1 Guarantees 119,061 130,591 Charge/(Write back) to income - (100,701)
Equity instruments - - 4,176,343 4,176,343 Bonds R - statement
Other Assets 1,448,173 - - 1,448,173 1 Undrawn credit lines _ Write-off during the period - -
Total Financial Assets 169,824,303 116 4,176,343 174,000,762 1 Other commitments (specify) ; ) 82?;;“8;2?5;3 30/06/2019 889171 998793
Rupees Thousands Amortized Cost TOTAL 1 Other contingencies (Bill Purchase) 203,669 83,883 Under Stage 3
TIABILITIES 1 | Sub total 322,730 214,475 Charge/(Write back) to income - 1,298,979
Due to banks 11,098,335 11,098,335 I | By product - Foreign currency statement )

Derivative financial instruments - - | Guarantees B Write-off during the period - (860)
Financial ligoilities . i Bonds - e 30/06/2019 3,949,437 | 1,553,073
- due to depositors 141,559,974 141,559,974 Undrawn credit lines R S o ety

- due to debt securities holders 4,707,853 4707853 |1 Other commitments (specify) ] Total impairment under SLFRS 9 5,112,061 | 3,498,118

- due to other borrowers - - 1
Other Ligbilities 1,714,680 1,714,680 1
Total Financial Liabilities 159,080,841 159,080,841 1 | ANALYSIS OF DEPOSITS AS AT 30™ JUNE 2019

TH |
STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 30™ JUNE 2019 ! — —
Bank 1 Rupees Thousands Current Period | Previous Year Rupees Thousands Current Period | Previous Year
Rupees Thousands Current Period Previous Period 1 10/0653?1: 31(1 3/?0;8 3[}0/0622.?1: 31{1 g/tgo; 8
3010612019 (noucited) | 301062018 (unaudited) | | (Unaudited) | (Audited) — (Unaudited) | (Audited)
- — - y product — Foreign currency
Cash flow from operating activities 1 Demand deposits (current - - Demand deposits (current - -
Profit before tax 1,206,261 1,558,249 accounts) accounts)
Adjustment for: 1 Savings deposits 53,129,403 51,519,810 Savings deposits - -
Non-cash items included in profit before tax 1,619,686 955,881 1 ?)Xtﬁd d(esposm?y ) 87,076,763 90,040,163 Bxﬁd d(esposwt?y ) - -
) : ers (Speci - - thers (Speci - -
E:anges In operating fssbe.f.s, . gig'ggg ; ;iéﬁggzg) 1| sub total 140,206,165 | 141,559,974 | || | Sub total - -
anges in operating liabilities 843, . : 1 Total 140,206,165 | 141,559,974
Net gain from investment activities - - 1
Share of profits in associates and joint ventures - - B
e e o ] S |  SELECTED PERFORMANCE INDICATORS AS AT 30™ JUNE 2019 (Based on Regulatory Reporting) |
Netf Sa'”/l(lossg ﬁo”; f'”a'}c'a' 'lnswme”ts 1 Item 30/06/2019 (Unaudited) | 31/12/2018 (Audited)
at fair value through profit or joss - - 1 | Regulatory Capital Adequacy (LKR in Thousands)
Other.s reglasswﬁ;ahon . - - - Common Equity Tier 1 14,181,936 14,181,936
Contribution paid to defined benefit plans (59,846) (48,236) 1 Core (Tier 1) Capital 14,181,936 14,181,936
Taxes on financial services (451,217) (493,639) 1 Total Capital Base 16,234,982 16,675,294
Tax Paid (558,457) (533,960) 1 [ Regulatory Capital Ratios (%)
Net cash generated from/(used in) operating activities 12,295,007 (4,893,016) 1 Common Equity Tier 1 Capital (%) (Minimum Requirement - 7%) 10.99% 11.58%
. X . 1 Tier 1 Capital Ratio (%) (Minimum Requirement - 8.5%) 10.92% 11.58%
F():asl;]flowsf grom :Jr[\\;/es‘tlntt_;; aéthItlQS . (408.494) (100,066) I Total Capital Ratio (%) (Minimum Requirement - 12.5%) 12.50% 13.61%
urchase of Property, plant and equipmen ¥ , - s - -
Net purchase of intangible assets (37,352) 6,977) 1 ;Z;ﬂ:fg;iﬁfuéggmum Requirement - 3%) 5% NA
Investment in Fixed deposits (more than three months) 1,393,593 (11,051,490) A )
Proceeds from the sale of property, plant and equipment _ 44 1 Statutory L!qu!d Assets (LKR in Thousands) ) 44 974,459 34,264,681
Net proceeds from sales of investment share market _ _ 1 Statutory I__|qwd Assets vRat|o (%) (Minimum Requirement - 20%) 32.3% 24.3%
Net cash (used in)/from investing activities 947,816 (11,158,488) 1 g%msfgrce %er]wﬁ\rr% lﬂJrr]wlitt((??) - -
X % - R
Cash flows from financing activities 1 Tpta[ Stock of High—an\ity Liqui‘d‘ Assets (LKR in Thousands) 6,170,725 4,787,274
Net proceeds from the issue of ordinary share capital - - 1 | Liquidity Coverage Ratio (%) (Minimum Requirement - 100% )
Net proceeds from the issue of subordinate debt - - 1 Rupee (%) 145.0% 113.8%
Interest paid on debentures (266,971) (266,971) 1 All Currency (%) o ) - -
Net cash from financing activities (266,971) (266,971) . Net Stakzl}e FtIJndeg Raltlo (‘%f))L» (M\mmr:fmlRequlrement - 100%) 119% 114%
- - p Assets Quality (Quality of Loan Portfolio)
Net increase/(decrease) in cash & cash equivalents 12,975,852 (16,318,475) . - . .
Cash & cash equivalents at the beginning of the period 9,639,017 34,709.875 1 Gross Non—Perfor_mmg Advances Ratio (% )_(net of interest in suspense) N 10.4% 5.4%
> 1 Net-Non Performing Advances (% ) (net of interest in suspense and provision) 6.7% 2.8%
Cash and cash at the end of the period 292,614,869 18,384,401 Profitability
Reconciliation of Cash & Cash Equivalents 1 Interest Margin (%) 6.6% 6.9%
Cash and cash equivalent 2,871,117 680,456 1| Retum on Assets (oefore Tax) (%) 0-4% 12%
Favorable balances with banks o ' I [ Retum on Equity (%) 11% 10.7%
Placements with Banks 9,790,468 7,359,554 I CERTIFICATION:
Fixed deposits less than three months 10,136,886 10,692,021 1 We, the undersigned, being the Chief Financial Officer, Chief Executive Officer and Chairman of Pradeshiya Sanwardhana Bank jointly certify that:
Unfavorable balances with banks (183,603) (347,630) 1 (a) the above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sri Lanka;
292 614,869 18,384,401 I (b) the information contained in these statements have been extracted from the unaudited financial statements of the bank unless indicated as audited.
1
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