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FINANCIA

FOR THE YEAR ENDED 31ST DECEMBER 2018

PRADESHIYA SANWARDHANA BANK -+ ...

ICRA LANKA

A\

In Rupees Thousand

Current Year

Previous Year

As at 31/12/2018 | As at 31/12/2017
(Audited)
By Product-Domestic Currency
Savings Deposits 32,252,196 28,050,273
Fixed Deposits 89,954,947 90,839,384
Long Term Savings 19,288,544 20,937,708
Total 141,495,686 139,827,365

1 We, the undersigned, being the Chief Financial Officer and the Chief Executive Officer (Actg.) of Pradeshiya Sanwardhana Bank, certify that,
The above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sri Lanka.
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| INCOME STATEMENT - FOR THE YEAR ENDED 315" DECEMBER 2018 | " | ANALYSIS OF FINANCIAL INSTRUMENTS BY MEASUREMENT BASIS AS AT 31ST DECEMBER 2018 |
Current Year Previous Year Ia Bank - Current Year
From From 1 Loans &
In Rupees Thousand 01/01/2018 01/01/2017 1 | In Rupees Thousand HFT HTM Receivables AFS Total
To 31/12/2018 To 31/12/2017 | | ASSETS
Unaudited Audited
erest Income ( 54 640 397) (QO 900 58)0 : Cash and cash equivalents - - 537,274 - 537,274
o Seet Sri Lankan Government Securities - 2,512,363 - - 2,512,363
Interest Expenses (12,837,905) (11,233,284) | 1| gajances with other Banks - S| 93,966,150 . 93,966,150
Net Interest Income 11,804,421 9,676,295 1 Placements with banks B B 6191 4’934 ) 6’91 4’934
Fee and Commission Income 1,195,810 1,101,825 1 Derivative Financial instruments s s
Fee and Commission Expenses (254,017) (181,086) 1l e ; , R - - - -
Net Fee and Commission Income 941,793 990,739 » F!nanc!al assets held for tradlrjg 4.176,459 - - - 4,176,459
Net Gain/(Loss) from trading _ _ Financial assets held to maturlty - 516,935 - - 516,935
Net Gain/(Loss) from financial Instruments at fair value through profit or loss [€3D) (8) I | Loans and receivables given to banks - - - - -
Net gain/(Loss) from Financial Investments - - I | Loans and receivables given to other customers - - 135,318,903 - 135,318,903
Other Operating Income (net) 12,021 4,674 1 | Financial Investments - - - - -
;rrglgai]i rcr)nzﬁﬁgPLgo[ar:wzo&méther Losses 12,758,204 10,601,701 I [ Other Assets _ _ 1,203,268 - 1,203,268
Individual Impairment (149,640) I | Total Financial Assets 4,176,459 3,029,297 167,240,592 - 174,446,285
Collective Impairment (1,138,928) (294,227) 1 X —
Net Operating Income 11,619,276 10,157,834 | 1|, Th H HT mortize: Total
Personnel Expenses 6,259,257 4,980,436 1 n Rupees Thousand FT M Cost AFS ota
Depreciation and amortisation 265,330 326,101 1 | LIABILITIES
Other Expenses 1,731,133 1,544,302 1 | Due to banks _ _ 10.941 568 _ 10.941 568
Operating Profit/(Loss) before Value Added Tax (VAT) 3,363,556 3,306,995 1 | Derivative financial instruments B B o . o
Nation Building Tax (154,972) (131,326) ) P .
Value Added Tax (VAT) on financial services (1,162,987) (984,943) | 1 Othf?tr f'”alnC'a' liabilities at fair value through - - - - -
Debt Repayment Levy (189,637) - ] | proft orloss
PoTUosy before T Tl | Tiairees || oebtseantcssnna ‘ | s | s
ax Expenses 3 , 1 Curitie - - 107, - 107,
Profit/(Loss) for the year 859,858 1,283,930 | j |-Other Liabilities - - 2,117,967 - 2,117,967
Profit attributable to: 1 Total Financial Liabilities - - 162,263,074 - 162,263,074
Shareholders 859,858 1,283,930 | b.  Bank - Previous Year as at 31.12.2017 (audited)
Earning Per Share
Basic earning per ordinary share 2.99 9.93 1 In Rupees Thousand HFT HTM Loans & AFS Total
1 Receivables
| STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31T DECEMBER 2018 | I [AsSETS
1 | Cash and cash equivalents - - 482,920 - 482,920
Current Year Previous Year | | | Sri Lankan Government Securities 9,512,363 2,512,363
From 01/01/2018 | From 01/01/2017 | | | Balances with other Banks - - 97,702,520 - 97,702,520
In Rupees Thousand 12, 12
P To 31/12/2018 To 31/12/2017 | § [ placements with banks - - 6,682,476 - 6,682,476
. _ (Unaudited) (Audited) 1 | Derivative Financial instruments - - - - -
Profit for the Period 859,858 1,283,930 1 | Financial assets held for trading 197 - - - 197
Other Comprehensive Income/(expenses) 1 | Financial assets held to maturity - 516,935 - - 516,935
Items that will not be reclassified to profit & Loss 1 | Loans and receivables to banks B B . . )
/Sgg?rreli} gilzgéiisgr? Qti,evlne Benefit Plan an '1502 <9221$%> 1 I(.;)tf;]ns ind rteceivables given to other customers - - 191283213 - 19?282213
Total Other Comprehensive income for the year, net of Taxes (111,150) (170,126) |1 <l - sse S' - - ] - ]
Total comprehensive Income for the Year 748,708 1’1 13,804 1 Total Financial Assets 197 3,029,297 163,580,345 - 1 66,609,838
1 -
Amortized
STATEMENT OF FINANCIAL POSITION AS AT 315T DECEMBER 2018 1 | In Rupees Thousand HFT HTM Cost AFS Total
1
LIABILITIES
Current Year Previous Year 1 B B )
In Rupees Thousand As at 31/12/2018 | As at 31/12/2017 | | st\f;iss?:ﬁancial stuments - - 10,729,312 : 10,729,312
Asscts (Unaudited) (Audited) I [ Other financial liabilities at fair value through - - - - -
Cash and cash ivalent: 537974 489 990 1 profit or loss
ash and casn equivalents - : ' I | Due to other customers - - | 139,827,365 - 139,827,365
Sri Lankan Government Securities 2,512,363 2,512,363 I | Debt securities issued B B 4707 853 ) 4707 853
Balance with banks 93,966,150 97,702,520 I T L os o
Placements with Banks 6,214.934 6,682,476 Other ligblities = = 2,686,099 - 2,686,099
Financial assets held for trading 4,176,459 197 : Total Financial Liabilities - - 157,950,558 - 157,950,558
Financial assets designated at fair value through profit or loss - -
Loans and receivables given to banks - - 1 | STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 318T DECEMBER 2018 |
Loans and receivables given to other customers 135,318,903 127,508,812 1
Financial Investments - Available for sale - - | '] In Rupees Thousand Bank
Financial Investments - Held to Maturity 516,935 516,935 1 Current Year Previous Year
Investments in Subsidiaries - - 31/12/2018 31/12/2017
Investments in associate and Joint Ventures - - (Unaudited) (Audited)
Property, Plant and Equipment 1,276,288 1,204,893 Cash Flows from Operating Activities
Investment Properties - - 1 Profit before tax 3,363,556 3,306,995
Goodwill and intangible assets 60,788 37,843 I ["Adjustment for:
Deffered Tax assets 343,876 343,879 1 Non-Cash item included in Profits before tax 1,792,074 1,077,334
Other Assets 3,812,450 2,966,366 1 Change in Operating assets (10,019,762) (24,958,618)
Total assets 178,736,419 169,259,202 1 g;ange inl Opfelratti.ng Liabilities 4,313,925 34,549,6§g
Liabilities 1 er reclassification . N
Due to banks 10,041,568 10,799,312 1 %(ngg%tlon paid to defined benefit plans (Q(EZ?SZ; < égg,})ggi
Derivatives Financial instruments - - Iaiiari 177
Other Financial liabilities held for tradling _ _ : Net cash generated from operating activities (3,180,457) 11,930,543
Financial liabilities designated at fair value through profit or loss - 1 0 - —
Cash flows from investing activities
Due to other customers 141,495,686 139,827,365 :
Debt issued and other borrowed funds R 7T | 1| Purchase of property,plant and equipment ‘ (291,556) (303,998)
Debt Securities Issued 4707 853 4707 853 1 | Proceeds from the sale of property, plant and equipment 11,534 1,017
Other Provision T T 1 Net Purchase of intangible assets (50,631) (20,603)
Other Liabilities 5,117,067 9,686,029 I Net cash (used in)/from investing activities (330,653) (323,583)
Retirement Benefit Obligation 1,926,924 1,695,895 1 | Cash flow from financing activities
Total Liabilities 164,189,999 159,646,453 1 | Net proceeds from the issue of ordinary share capital - 2,500,000
Equity I Net proceeds from the issue of subordinate debt - 2,000,000
State Capital/Assigned capital 8,047,230 3870937 | E‘fﬁggégaégi on debentures (535,785) (460,164)
Statutory Reserve Fund 663,652 663,652 - — < —
Retained Eamings 9,465,617 1,716,909 1 [ Net cash from financing activities (535,785) 4,039,836
Other Reserves _ 3,369,921 3,361,951 I 'Netincrease / (decrease) in cash & cash equivalents (4,046,895) 15,646,796
Total Sharehqlders' Equity 14,546,420 9,612,749 I [Cash and cash equivalents at the beginning of the year 34,702,875 19,056,079
Non-Controling Interests I "Cash and cash equivalents at the end of the year 30,655,981 34,702,875
Total Equity 14,546,420 9,612,749 1
Total Equity and Liabilities 178,736,419 169,259,202 1 | Reconciliation of Cash & Cash Equivalents
Contingent Liabilities and Commitments 103,933 206,561 | 1 gash anglcaBShl eqU'Va'?;tSb - — ?SZ'%X - ggi:ggg
Memorandum Information | [Hevourable balances With oan LAY 2O,
Number of Permanent Employees 2,335 2316 |, Unfavourable Balances with banks (62,377) (165,041)
Number of Branches 265 265 I 30,655,981 34,702,875
1) Loans and Receivables to other Customers
= : | STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 315" DECEMBER 2018 |
I upees Trousan s | s |
i Bank Total Controlli Total Equi
(Audited) 1 an Ordinary voting S':a tutory Revaluation | Retained Other o8 T:t;e;?g otal Equity
Gross loans and receivables 139,302,784 130,324,846 1 Shares eserve Reserve Eamings | Reserves
(Less): Zero rate loan fair value adjustment (106,516) (106,516) 1 in Rupees Thousand Fund
Staff loan fair value adjustment 745,241 745,241
| Z. ,ganl arvale a J“; men (1 73’893) (1 73’893) 1 ["Balance as at 01/01/2018 (Opening bance] 38710937 663,659 1716909 | 3361051 9,612,749 9,612,749
QO|:ZIC'E;JV66 :mgg:ngt Ehgl[gzz (9<9581301§ (1<7Q()’453§ ¥ [profit(loss) for the Period - - - 850,858 - 859,858 859,858
- - - - - - — — 1 | Other comprehensive income (net of Tax) - - - (111,150) -1 (111,150) (111,150
Net Loans and receivables including those designated at fair value through profit or Loss 135,318,903 127,508,812 1
(Less): Loans and Receivables designated at fair value through profit & Loss - - I Transaction with Equity Holders
Net loans and receivables 135,318,903 127,508,812 I Issued Share Capital 4,176,293 - - - - 4,176,993 4,176,293
2)  Loans and Receivables to other Customers - By product I Qgéi;;?ggfo oo e - - - - 8,610 8,670 8610
Bank 1 | Transferred to Special Reserve Fund - - - - -
i 1 | Transferred to General R Fund - - - - - -
In Rupees Thousand as at 3111209018 | As ot 3911213017 | 1 [Dicenorod - - : : - : :
(Audited) ] |_Total Transaction with equity holders 4,176,293 - - - 8,670 | 4,184,963 4,184,963
By Product-Domestic Currency 1 Balance as at 31/12/2018 (Closing Balance) 8,047,230 663,652 -| 2465617 | 3,369,921 | 14,546,420 14,546,420
Term Loans 121,439,799 115,330,985 1
E?V;fntng 122?;’23‘9‘ 322)3?22 : SELECTED PERFORMANCE INDICATORS (AS PER REGULATORY REPORTING)
aff Loans 473, ,500,
Interest Receivable on Loans & Advances 3,833,079 1,981,307 1 As AT 315T DECEMBER 2018
Total 139,302,784 130,324,846 1
3) Movements in individual and collective impairment during the year for Loans and Receivables to other customers Item 31/12/ 201 8 3171 2/, 2017
1 (Unaudited) (Audited)
Bank I ["Regulatory Capital Adequacy
Carrent Year Previous Yoar 1 | Common Equity Tier 1 Capital Rs. '000 13,407,262 9,230,998
In Rupees Thousand 1 | Total Tier 1 Capital Rs. '000 13,407,262 9,230,998
Asat 311212018 | As a(;i:”i‘t:g‘;m’ 1 | Total Capital Rs. '000 15,900,620 13,285,846
Individual Impairment 1| common Equity Tier 1 Capital Ratio (Minimum Requirement, Basel Il - 6.375%) 10.96% 8.73%
Opening Balance 173.893 04 184 1 | Tier 1 Capital Ratio, as % of Risk Weighted Assets (Minimum Requirement, Basel Ill - 7.875%) 10.96% 8.73%
Charge/(Write back) to Income Statement T 149:640 1 | Total Capital Ratio, as % of Risk Weighted Assets (Minimum Requirement, Basel Il - 11.875%) 13.00% 12.57%
Write-off during the year - - | Assets Quality (Quality of Loan Portfolio)
Other movements - - 1| Gross Non-Performing advances Ratio, % (Net of interest in Suspense) 5.36% 3.27%
Closing Balance 173,823 173,823 1| Net Non-Performing Advances Ratio, % (Net of Interest in Suspense and provision) 3.05% 1.73%
Collective Impairment 1 Profitability
Opening Balance 1,790,453 1,504,275 1 Interest Marain. % 6.78% 6.45%
Charge/(Write back) to Income Statement 1,138,928 904,997 (I Ag ' °b fore T 1‘ 93 7‘,’ 2‘ 20 7‘,’
Write-off during the period _ _ I eturn on Assets (before Tax), % .93% .20%
Other movements 98,920 (8,049 I Return on Equity, % 7.12% 16.45%
Closing Balance 2,958,301 1,790,453 1 | Regulatory Liquidity
Total Impairment 3,132,124 1,964,276 1 | Statutory Liquid Assets, Rs. 000 34,234,681 33,639,321
4) Due to other customers - By Product I Statutory Liquid Assets Ratio, % (Minimum requirement, 20%) 24.25% 26.27%
Bank 1 CERTIFICATION:

1 (b) The information contained in these statements for the period ended 31.12.2018 has been extracted from the unaudited financial state-
ments of the bank unless indicated as audited.

February 26, 2019

Signed by:
P S Edirisuriya
Chief Financial Officer

Signed by:
T. Kuhan

Chief Executive Officer (Actg.)
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